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West Point, Virginia, February 15, 1949 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

We are pleased to submit herewith a Balance Sheet as of January 
2, 1949, together with Statements of Surplus and Profit and Loss for 
the year then ended, as prepared and certified by Leach, Calkins & 
Scott, independent certified public accountants. 


Net Profits 

The net profits amounted to $6.56 per share after providing for 
State and Federal Income Taxes. Dividends amounting to $2.75 
per share were declared out of 1948 earnings. This resulted in an 
increase in Surplus of $3.81 per share. 


Production 

Production of paper and board amounted to 114,691 tons, an 
increase of approximately six per cent over the preceding year. Pro¬ 
duction of the pulp mill amounted to 125,795 tons, an all time high, 
and an increase of approximately four per cent over the year 1947. 
The average daily production of the pulp mill was 352.04 tons and 
the average daily production of paper and board was 320.97 tons. 


Fixed Assets 

During the latter part of the year the new recovery unit was put 
into operation. Additions to the manufacturing plant during the 
year cost $1,320,090.23 and timberlands and standing timber were 
acquired at a cost of $409,660.57. During the year there was reserved 
for depletion of timber the sum of $104,879.04. The net carrying 
value of plant, property, and equipment is $6,611,653.29. New 
construction in the amount of $1,265,000.00 was authorized by the 
Board of Directors during 1948. 









Affiliated Companies 

After thorough consideration, and upon approval of your Board 
of Directors, the Corporation acquired a forty per cent interest in 
Sherman Paper Products Corporation, Newton, Massachusetts, a 
paper converting company. 

In 1946 the Corporation acquired a fifty per cent interest in 
Interstate Container Corporation of Glendale, Long Island, New 
York. During 1948 a dividend in the amount of $125,125.00 was 
received on this investment. 


General Conditions 

The Corporation has continued its policy of maintaining a very 
strong financial position, its liabilities consisting solely of current 
obligations. We take this opportunity to express our appreciation 
for the helpful services rendered throughout the year by all of the 
officers, directors, department heads, and individual workers. 

Very truly yours, 

Elis Olsson, 

Chairman of the Corporation 


M. C. McDonald, 
President 











THE CHESAPEAKE COR 

West Poin 

BALANC 
January 


ASSETS 


CURRENT ASSETS: 


Cash... 

U. S. Government Securities (at cost). 

U. S. Treasury Savings Notes, Series C. $ 330,000.00 

Less: Deducted from Federal Tax Liability— 

Contra. 330,000.00 


$1,245,120.04 

2,467,000.00 


Accounts Receivable—Trade. $ 226,083.81 

Less: Reserve for Allowances and Losses. 60,000.00 


Miscellaneous Accruals and Receivables. 

Inventories (at lower of cost or market): 

Finished Goods... $ 14,901.78 

Manufacturing Materials and Supplies. 731,324.00 

General Stores. 415,106.78 


166,083.81 

120,535.83 


$1,161,332.56 


Total Current Assets . $5,160,072.24 

FIXED ASSETS: 

Reserves for 

Depreciation Net 

Cost and Depletion Book Value 


Land—Plant Site. $ 34,287.37 

Timberlands and Standing Timber. 2,543,335.06 

Buildings and Structures. 1,469,293.88 

Machinery and Equipment. 6,319,402.61 

Construction in Progress. 523,398.90 


$ — 

899,952.37 

510,305.09 

2,867,807.07 


$ 34,287.37 

1,643,382.69 
958,988.79 
3,451,595.54 
523,398.90 


Totals 


$10,889,717.82 $4,278,064.53 $6,611,653.29 6,611,653.29 


DEFERRED CHARGES: 

Prepaid Insurance and Other Expenses. $ 123,128.46 

Prepaid Past Service Premium—Pension Fund. 266,975.56 

^ - 390,104.02 


OTHER ASSETS: 


Cash Surrender Value of $250,000 Life Insurance. $ 106,330.88 

Investments in Stock of Affiliated Companies (at cost) (book values 

approximately $2,500,000). 1,783,627.94 

Pulpwood Advances. 126,289.03 

Miscellaneous Notes, Accounts, and Advances. .. 18,867.85 

- 2,035,115.70 


$14,196,945.25 







































ORATION OF VIRGINIA 

•, Virginia 

'SHEET 
2, 1949 

LIABILITIES, CAPITAL STOCK AND SURPLUS 

fc CURRENT LIABILITIES: 

Accounts Payable. 

Dividend Payable. 

Accrued Expenses, Wages, and Social Security Taxes. 

Withholding Taxes Payable. 

Reserve for Additional Federal Income and Excess Profits Taxes 

for years 1944 and 1945. 

Accrued State Income Tax. 

Accrued Federal Income Tax. $1,814,540.73 

Less: U. S. Treasury Savings Notes—Contra. . . 330,000.00 


Total Current Liabilities 


RESERVE FOR CONTRIBUTIONS AND GROUP INSURANCE. 

CAPITAL STOCK AND SURPLUS: 

Capital Stock: 

Common, $5 par value, authorized 600,000 shares, issued and 

outstanding 462,665 shares. $2,313,325.00 


$ 301,260.85 
346,998.75 
136,328.31 
39,165.83 

41,367.81 

256,087.99 


1,484,540.73 


Surplus: 


Earned Surplus.. $9,095,377.68 

Paid-in Surplus. 161,425.00 9,256,802.68 


COMMITMENTS: 

Purchase commitments for additions to and maintenance of plant and equipment 
at January 2, 1949, amounted to $1,341,600.00. Of this amount, approxi¬ 
mately $1,246,400.00 represented commitments in connection with new 
construction. Commitments for operating supplies and materials were not 
in excess of normal requirements. 


$2,605,750.27 

21,067.30 


11,570,127.68 


$14,196,945.25 

























THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 



STATEMENT OF SURPLUS 
For the Year Ended January 2, 1949 


Balance—December 29, 1947 


$ 7,338,818.90 


Additions: 

Net Profit for the Year...$ 3,036,044.13 

Prior years’ expenditures capitalized by the Treasury Department 33,581.12 

- 3,069,625.25 


$10,408,444.15 

Reductions: 

Dividends Declared—$2.75 per share on 462,665 shares of 

Common Stock.$ 1,272,328.75 

Amount reserved for additional Federal Income and Excess 

Profits taxes for the years 1943, 1944 and 1945. 40,737.72 

- 1,313,066.47 


Balance—January 2, 1949. $ 9,095,377.68 


PAID-IN SURPLUS: 


Balance—December 29, 1947. $ 161,425.00 

Changes during year. None 

Balance—January 2, 1949. $ 161,425.00 























THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 


PROFIT AND LOSS STATEMENT 
For the Year Ended January 2, 1949 


NET SALKS. $ 14,240,793.67 

DEDUCT: 

Costs and Operating Expenses (exclusive of those shown below)... $ 6,883,296.14 

Maintenance and Repairs. 1,217,310.01 

Depreciation. 401,857.39 

Depletion. 104,879.04 

Taxes (other than Income Taxes). 97,833.81 

Selling, General and Administrative Expenses. 498,724.63 

- 9,203,901.02 


Profit from Sales . $ 5,036,892.65 


OTHER INCOME: 


From Sale of By-products.$ 32,304.93 

Interest Earned. 38,617.83 

Discounts Earned. 11,604.80 

Dividend Received. 125,125.00 

Miscellaneous Income. 27,359.64 


235,012.20 


S 5,271,904.85 


OTHER DEDUCTIONS: 


Loss on Sales and Abandonments of Fixed Assets. $ 6,167.69 

Discounts Allowed. 121,002.74 

Interest Expense. 17,975.76 

Miscellaneous Deductions. 20,085.81 


165,232.00 


Profit before Income Taxes 


$ 5,106,672.85 


PROVISION FOR INCOME TAXES: 

$ 256,087.99 
1,814,540.73 


2,070,628.72 

Net Profit for the Year . $ 3,036,044.13 

Net Profit Per Share of Common Stock . $6.56 


State Income. . 
Federal Income 










































CERTIFICATE OF 


INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 


We have examined the balance sheet of The Chesapeake Corpora¬ 
tion of Virginia as of January 2, 1949, and the related statements of 
profit and loss and surplus for the year (consisting of twelve four-week 
and one five-week periods) then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements 
of profit and loss and surplus present fairly the financial position of 
The Chesapeake Corporation of Virginia at January 2, 1949, and the 
results of its operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


LEACH, CALKINS & SCOTT, 

Certified Public Accountants. 
















